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SPECIAL AUDITORS' REPORT

To
The Board of Directors of
Gammon India Limited

Report on Condensed Ind AS Financial Statements

We have audited the accompanying Condensed Ind AS Financial Statements of PVAN EERD
BEHEERSMAATSCHAPPI B.V, which comprises the Condensed Balance sheet as at 31" March,
2018 and the Condensed Statement of Profit and Loss including Other comprehensive income,
the Condensed Cash Flow Statement and Condensed Statement of Changes in equity for the year
ended on that date and a summary of significant accounting policies and other explanatory notes.

These accounts have been specifically prepared for the purposes of incorporating the resuits of
PVAN EERD BEHEERSMAATSCHAPPI B.V in the consolidated accounts of M/s Gammon India
Limited. These financial statements are prepared in accordance with the Companies (Indian
Accounting Standards) Rules, 2015, These are not general purpose financial statements and
therefore do not confirm to disclosure requirement of any statute or Act. We also do not accept
any liability or duty of care for any other purpose or to any other person to whom this report is
shown or in to whose hands it may come save where expressly agreed by our prior consent in
writing.

Management’s Responsibility for the Condensed Ind AS Financial Statements.

The Board of Directors of Gammon India Limited is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”} with respect to the preparation of these
condensed Ind AS financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Companies {Indian Accounting Standards)
Rules, 2015 {Ind AS} specified under Section 133 of the Act, read with relevant rules thereon. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the condensed Ind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error. The Board of
Directors of Gammon India Limited were overseeing the activities of Pvan Eerd
Beheersmaatschappij B.V till the transfer of control of the said Pvan Eerd Beheersmaatschappij
B.V and therefore is in a position to make the above assertive statements.
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Luditor's Respensibility

Our responsibility is to express an opinion on these condensed Ind AS financial statements based
on our audit. We have taken into account the provisions of the accounting and auditing standards
in India Those Standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the condensed Ind AS financial
statements are free from material misstatement and serve the purpose for which the condensed
Ind AS financial statements are prepared.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment; including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers interna! financial control relevant to the Company’s preparation of the condensed Ind
AS financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether
the Company has in place an adequate internal financial controls system over financial reporting
and the orerating effectiveness of such controls. An audit also includes evaluating the
apgzropriatzaess of accounting policies used and the reasonableness of the accounting estimates
made by Company’s directors, as well as evaluating the overall presentation of the condensed Ind
AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Condensed Ind AS financial statements give the information required for the
purpose of incorporating the same in the consolidated financial statement of Gammon India
Limited and give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS under section 133, of the financial position of the Company
as at March 31, 2018, its financial performance including other comprehensive income, its cash
flows and the statement of changes in equity for the year ended on that date.

Material Uncertainty relating to Going Concern

We invite actention to note no 18 relating to the present financial situation of the Company and,
the going concern assumptions. As on 31% March, 2018, current liabilities exceed current assets
by Euro 1,21,08,664. The company is taking various steps to meet its commitments, both, short
term and long term in nature. However the ability of the Company to meet its commitment
depends upon the disposal of the Investment made in Sadelmi SpA, which presently is impaired.
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This situation along with the financial stress the parent Company is presently facing indicates
significant uncertainty which may have an effect on the going concern assumption and the
carrying values of the assets and liabilities in these financial statements. These accounts are
prepared on the going concern basis considering the continued support of the parent Gammon
India Limited. The conditions as detailed in aforesaid note indicate existence of material
uncertainties relating to the timing and realisation of the cash flows that may cast significant
doubt about the going concern assumptions. Our opinion is not qualified on this account.

Other Matters

1. We have ~btained all the information and explanations, which to the best of our knowledge
ad belief were necessary for the purpose of our Audit.

2. The Cca-'ensed Balance Sheet, Condensed Statement of Profit & Loss including Other
Comprehensive Income, Condensed Cash Flow Statement and Condensed Statement of
changes in Equity dealt with by this report are in agreement with the books of accounts.

5. In our opinion, the Condensed Balance Sheet, Condensed Statement of Prodit and Loss
including Other Comprehensive Income, the Condensed Cash Flow statement and Condensed
Statement of changes in Equity dealt with by this report comply with the Generally Accepted
Accounting Policies and Accounting Standards specified under Section 132 of the Act, read
with relevant rules thereon.

4. These accounts have been audited at the request of M/s Gammon India Limited for the
purpose of inclusion in their consolidated financial statements and therefore these are not
general purpose accounts and strictly not to be used for any other purpose without our prior
permission.

For Natvarla! Vepari & Co.
Chartered Accountants
Firm Registration No 106971W

Nuzhat Khan
(Partner)
W.No. 124959
Mumbai, Dated:ﬁ\ \‘B




PVAN EERD BEHEERSMAATSCHAPPI BV

BALANCE SHEET AS AT MARCH 31,2018
{Amounts in EURO)

As at March 31, As at March 31,

Particulars Note No. 2018 2017
ASSETS
NON-CURRENT ASSETS
(a) Financial assets
(i) Investments 1 - -
(i) Loans - -
{b) Other Non Current assets 2 - 13,196
TOTAL NON-CURRENT ASSETS _ - 13,196
CURRENT ASSETS
(a) Financial assets _
(i) Cash and cash equivalents 3 i _ 51 153
{b) Other current assets 2 21,140 48,843
TOTAL CURRENT ASSETS 21,191 48,996
TOTAL ASSETS 21,191 ' 62,192
EQUITY AND LIABILITIES
EQUITY
(a} Equity share capital 4 15,882 15,882
(b) Other equity _ 5 (1,55,70,636) (1,71,03,949)
TOTAL EQUITY (1,55,54,754) (1,70,88,067)
LIABILITIES
NON-CURRENT LIABILITIES
(a) Financial liabilities
(i} Borrowings _ 6 34,46,091 58,19,136
TOTAL NON-CURRENT LIABILITIES 34,46,091 58,19,136
CURRENT LIABILITIES
{a) Financial liabilities _ o _
(i) Borrowings 7 8,56,699 10,04,970
{ii) Trade payables _ 8 _ - _ 22,943
(iii) Other financial liabilities 9 1,12,73,156 1,03,03,210
TOTAL CURRENT LIABILITIES ' 1,21,29,855 1,13,31,123
TOTAL EQUITY AND LIABILITIES 21,191 62,192

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements.

As per our report of even date For and on behalf of the Board of Directors
For Natvarlal Vepari & Co.

Chartered Accountants

Firm Registration No. 106971W

ireg

Nuzhat khan
Partner :
M.No. 124960 -

Mumbai, Dated 3\\\B

Director




PVAN EERD BEHEERSMAATSCHAPPI) BV

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31,2018

{ Amounts In EURO )

Particulars Note No.  Apr 2017 - Mar 2018 Apr 2016 - Mar 2017
I Revenue from Operations : - -
I Other \Income 10 23,31,925 -
Il  Total Income {1 +il} 23,31,925 -
IV Expenses:
Finance Costs 11 7,96,029 7,02,606
Other expenses 12 2,583 9,28,536
Total Expenses 7,98,612 16,31,142
vV Profit/{Loss) before exceptional items and tax 15,33,313 (16,31,142)
VI Exceptional items Income / (Expense) - -
VIl Profit / {Loss) before tax 15,33,313 (16,31,142)
VIl Tax expenses
Current Tax
Deferred Tax Liability / {asset)
Total tax expenses ) - -
IX PROFIT FOR THE YEAR (VII) + (VIII} 15,33,313 (16,31,142}
X  OTHER COMPREHENSIVE INCOME:
(A) (i) ltems that will not be reclassified to profit or loss
{ii) Income tax relating to items that will not be reclassified to proflt
or loss
{B) (i} Iltems that will be reclassified to profit or loss
(i} Income tax relating to items that will be reclassified
to profit or loss
TOTAL COMPREHENSIVE INCOME / (LOSS) FOR THE PERIOD
Xi {IX+X) 15,33,313 {16,31,142)
XIl  Earnings per equity share (for continuing operation) 13 _ )
Basic 43,809 (46,604)
Diluted 43,309 (46,604)

As per our report of even date

For Natvarlal Vepari & Co.
Chartered Accountants

Firm Registration No. 106971W

N

Nuzhat khan
Partner
M.No. 124960

Mumbai, Dated 3 \\\3

Fop.and on behalf of the Board of Directors

Director




P VAN EERD BEHEERSMAATSCHAPPI) B.V

CONDENSED CASH FLOW STATEMENT FOR THE YEAR MARCH 31,2018

Apr-2017 to Mar-2018
Euro

Apr-2016 to Mar-2017
Euro

A.CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit before tax and extraordinary items:

Adjustments for --
Foreign Exchange Loss
Interest on Financial Liakilities at amortised Cost
Guarantee Expenses

Operating profit before working capital changes
Adjustments for --
Cther Current Assets
Other Non Current Assets
Financial Liabilities Trade Payable

Net cash from operating activities

B.CASH FLOW FROM INVESTING ACTIVITIES :
Investment Made

Net cash used in investing activities

C.CASH FLOW FROM FINANCING ACTIVITIES:
FCMITD
Exchange Gain Loss
Borrowings (Repaid)
Borrowings Accepted
Interest paid
Net cash used in financing activities

NET INCREASE /{DECREASE}) JN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
-- Opening balance

-- Closing balance
NET CASH AND CASH EQUIVALENTS

Cash and Cash Equivalents
Effect of Exchange Rate Charges
Balance Restated above

15,33,313

(23,08,990)
7,57,627
38,402
{15,12,961)
20,352

2,495
(72,943)
{20,448)

{16,31,142)

9,17,337
5,63,019
39,587
16,19,942
(11,199)

6,477
5,477

{96)

{0)
(0}

(96)

147
51
{96)

66
(15)
51

{4,722)

4,802

) :
4,802

80

67
147
80

153
(6)
147

Statement of significant accounting policies and explanatory notes forms an integral part of the financial statements

As per our report of even date
For Natvarlal Vepari & Co.
Chartered Accountants

Firm Registration No. — 106971W

Nuzhat
Partner
M.No. 124960

Mumbal,DatedS ‘hq

r and on behalf of the Board of Directors

Director

LN
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PVAN EERD BEHEERSMAATSCHAPPU BV

NOTES ACCOMPANYING TO THE FINANCIAL STATEMENTS

i}

i}
{a)

(b)

CORPORATE INFORMATION

P. Van Eerd Beheersmaatschappl] B.V. {"the Company”} with corporate seat in Amsterdem, the Netherlands was
incorporated as a private company with limited liability under the law of Netherlands on 22nd January, 1979.

The Principal activity of the Company is to act as an International Holding and Finance Company

SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

Ministry of Corporate Affairs notified roadmap to implement Indian Accounting Standards ('Ind AS') notified under
the Companies {Indian Accounting Standards) Rules, 2015 as amended by the Companies {Indian Accounting
Standards) (Amendment) Rules, 2016. As per the said roadmap, the Holding Company is required to apply Ind AS
starting from financial year beginning on or after 1st October, 2014. Accordingly, the financial statements of the
Company have been prepared in accordance with the Ind AS.

These financial statements are prepared under the historical cost convention on the accrual basis except for certain
financial instruments which are measured at fair values which are disclosed i the Financial Statements, the provisions
of the Companies Act, 2013 ("Act') (to the extent notified).

The classification of assets and liabilities of the Company is done into current and non-current based on the operating
cycle of the business of the Company. The operating cycle of the business of the Company is less than twelve months
and therefore ail current and non-current classifications are done based on the status of reliability and expected
settlement of the respective asset and liability within a period of twelve months from the reportmg date as required by
Schedule Il to the Companies Act, 2013.

Accounting policies have been consistently applied except whereas newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change In the accounting policy hitherto in use.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits with banks which are short-term, highly liquid
investments that are readily convertible into known amounts of cash and which are subject to insignificant risk of
changes in value.

Foreign currency transactions

Initial Recognition:

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of the transaction.

Conversion:

Foreign currency monetary items are reported using the closing rate. Non-monetary items which are carried in terms
of historical cost denominated in a foreign currency are reported using the exchange rate at the date of the
transaction; and non-monetary items which are carried at fair value or other similar valuation denominated in a
foreign currency are reported using the exchange rates that existed when the values were determined.




{c)

iv)

v)

vi)

vii)

Exchange Difference:

Exchange differences arising on the settlement of monetary items or on reporting company’s monetary items at rates
different from those at which they were initially recorded during the year, or reported in previous financial statements,
are recognized as income or as expenses in the year in which they arise,

Borrowing Cost

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalized as a part of
the cost of such asset till such time the asset is ready for its intended use or sale. A qualifying asset is an asset that
necessarily requires a substantial period of time (generally over twelve months) to get ready for its intended use or
sale.

Other borrowing costs are recognized as expenses in the period in which they are incurred.

In determining the amount of borrowing costs eligible for capitalization during a period, any income earned on the
temporary investment of those borrowings is deducted from the borrowing costs incurred.

Taxes on income

Tax expense comprises both current and deferred taxes. Current income-tax is measured at the amount expected to be
paid to the tax authorities in accordance with the prevailing applicable laws. Deferred income taxes reflects the impact
of current year timing differences between taxable income and accounting income for the year and reversal of timing
differences of earlier years.

Provisions, Contingent Liabilities and Contingent Assets

Provisions

The Company recognizes a provision when: it has a present legal or constructive obligation as a result of past events; it
is likely that an outflow of resources will be required to settle the obligation; and the amount has been reliably
estimated. Provisions are not recognized for future operating losses. Provisions are reviewed at each balance sheet
and adjusted to reflect the current best estimates.

Contingent liabilities and Contingent Assets

A contingent liability recognised in a business combination is initlally measured at its fair value. Subsequently, it is
measured at the higher of the amount that would be recognised in accordance with the requirements for provisions
above or the amount initially recognised less, when appropriate, cumulative amortisation recognised in accordance
with the requirements for revenue recognition.

A contingent assets is not recognised unless it becomes virtually certain that an inflow of economic benefits will arise.
When an inflow of economic benefits is probable, contingent assets are disclosed in the financial statements,
Contingent liabilities and contingent assets are reviewed at each balance sheet date.

Onerous contracts

A provision for onerous contracts is measured at the present value of the lower expected costs of terminating the
contract and the expected cost of continuing with the contract. Before a provision is established, the Company
recognizes impairment on the assets with the centract.

Earning Per Share

Basic earnings per share is calculated by dividing the profit from continuing operations and total profit, both
attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding
during the period.




viii) Current and non-current classification

ix)

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.

An asset is current when it is:

* Expected to be realized or intended to sold or consumed in normal operating cycle,
» Held primarily for the purpose of trading,

¢ Expected to be realized within twelve months after the reporting period,

All other assets are classified as non-current.

A liability is current when:

» |tis expecied to be settled in normal operating cycle,

s |t is held primarily for the purpose of trading,

* ltisdue to be settled within twelve months after the reporting period, or

+ There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period. Deferred tax assets/liabilities are classified as non-current.

All other liabilities are classified as non-current.

Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid te transfer a liahility in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

* Inthe principal market for the asset or liahility, or

* Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumpticns that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs. '

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

= Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities

+ Level 2 - Valuation techniques for which the lowest level input thatis significant to the fair value measurement is
directly or indirectly observable

* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest
tevel input that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.




x}

(i)

{ii)

(iii)

Financial instruments
Financial assets:
Initial recognition and measurement
All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as financial assets
measured at amortized cost.

Subsequent measurement
For purposes of subsequent measurement financial assets are classified in two broad categories:
* Financial assets at fair value
» Financial assets at amortized cost
Where assets are measured at fair value, gains and losses are either recognized entirely in the statement of profit
and loss (i.e. fair value through profit or loss), or recognized in other comprehensive income {i.e. fair value through
other comprehensive income}.
A financial asset that meets the following two conditions is measured at amortized cost (net of any write down for
impairment} unless the asset is designated at fair value through profit or loss under the fair value option,

¢ Business model test: The objective of the Company's business model is to hold the financial asset to collect the
contractual cash flows (rather than to sell the instrument prior to its contractual maturity to realize its fair value
changes).

» Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value through other comprehensive
income unless the asset is designated at fair value through profit or lass under the fair value option,

+ Business model test: The financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets.

» (ash flow characteristics test: The contractual terms of the financial asset give rise on specn‘led dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding,

Even if an instrument meets the two requirements to be measured at amortized cost or fair value through other
comprehensive income, a financial asset is measured at fair value through profit or loss if doing so eliminates or
significantly reduces a measurement or recognition inconsistency {sometimes referred to as an 'accounting
mismatch') that would otherwise arise from measuring assets or liabilities or recognizing the gains and losses on them
on different bases.

All other financial asset is measured at fair value through profit or loss.
All equity investments other than investment on subslidiary , joint venture and associates are measured at fair value in
the balance sheet, with value changes recognized in the statement of profit and foss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or pari of a group of similar financial assets) is
primarily derecognized (i.e. removed from the Company's balance sheet) when:

¢ The rights to receive cash flows from the asset have expired, or
* The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a 'pass-through' arrangement and either:




(iv)

{i)

{a) the Company has transferred substantially all the risks and rewards of the asset, or

{b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognize the transferred asset to the extent of the Company's continuing involvement. in that
case, the Company also recognizes an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required
to repay.

Investment in associates, joint venture and subsidiaries
The Company has accounted for its investment in associates at cost.

Impairment of financial assets
The Company assesses impairment based on expected credit losses (ECL} model to the Financial assets measured at
amortized cost
Expected credit losses are measured through a loss allowance at an amount equal to:
= the 12-months expected credit losses (expected credit losses that result from those default events on the
financial instrument that are possible within 12 months after the reporting date}; or
« full lifetime expected credit losses (expected credit losses that result from all possible default events over the life
of the financial instrument).
The Company follows 'simplified approach’ for recognition of impairment loss allowance on:
¢ Trade receivables or contract revenue receivables; and
* All lease receivables
Under the simplified approach, the Company does not track changes in eredit risk. Rather, it recognizes impairment
loss allowance based on kfetime ECLs at each reporting date, right from its initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables.
The provision matrix is based on its historically observed default rates over the expected life of the trade receivable
and is adjusted for forward looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-locking estimates are analyzed.

For recognition of impairment loss on other financiat assets and risk exposure, the Company determines that whether
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly, 12-months ECL is used to provide for impalrment loss. However, if credit risk has increased
significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that
there is no longer a significant Increase in credit sk since initial recognition, then the Company reverts to
recognizing impairment loss allowance based on 12-months ECL.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant
increases in credit risk to be identified on a timely basis.

Financial liabilities:

Initial recognition and measurement
All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.
The Company's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, and derivative financial instruments,




{ii}

(iii)

(iv)

(v)

(vi)

C.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the Company that are not
desighated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives
are also classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial
date of recognition, and only if the criterta in Ind AS 109 are satisfied.

Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amartized cost using the
effective interest rate (EIR) method.

Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR
amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and-fees or costs that are
an integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit and loss.

Financial guarantee contracts
Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognized initially as a liability at
fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of
Ind AS 109 and the amount recognized less cumulative amortization.

Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability, The difference in the respective carrying
amounts is recognized in the statement of profit and loss. '

Offsetting of financial instruments:
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis,
to realize the assets and settle the liabilities simultaneously

Derivative financial instruments:

The Company enters into derivative contracts to hedge foreign currency price risk on unexecuted firm commitments
and highly probable forecast transactions. Such derivative financial instruments are initially recognized at fair value
on the date on which a derivative contract is entered into and are subsequently remeasured at fair value.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair
value is negative.
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B OTHER NOTES
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Financial Assets: Mon Current Investmeants: {Not verified by Auditors) (Amt In EURO )
. As at 31st Mar 2018 As at 31st Mar 2017
Particulars
Amount Amount Amount Amount
Ungouted Equity Instruments
1,000,000 Equtiy Shares of Euro 1 each, fully paid“in s o :
Sadetmi S.p.A. 75,065,213 : 75,05,213 ¢
__Less :- Provision for Dimunition in Value of Investment {75,05,213): -

{75,05,213}): -

Sadelmi SpA in Liguidation

The Company holds 50% of the issued and pald up share capital amounting to Euro 10,00,000, the invested value amounts to USD 1,00,25,463. The remaining 50% Is held by Busi
impianti 5.p.A., Italy since April 2008. Due 1o the economic conditions prevaiting is different parts of the world where Sadelmi was present some of the projects under execution
encountered serious contractual problems.Sadelmi therefore sought creditors' protection through court in Italy and simultaneously , a part of scheme , applied for trasnferring
the remaining projects and leased all refrences standing in its name since inception to a new company Busi Power 5.r.l. wholly held by Busi Group.By an agreement dated March
2,2009, Busi Group agreed to give the company 50% stake in lieu of its stake in Sadelmi for a consideration of Eure 1 and convert the S.rJ status into an S.p.A to facilitate the
same.Consecuently the company will cease to be a shareholder of Sadelmi from that date and wili become a shareholder of Busi Power. This procadure however has not yet been
completed as the decision of the Court is still awaited The delay is on account of objections raised by some creditors among other reasons.In view of the uncertainities prevailing
in Europe and the delay in the outcome of the court process in respect of the creditors’ protection sought by Sadelmi in its appliacation in connection therewith , the company
has , on prudert basis, made a full provision far ather than temporary dimunition of value towards its Investment in Sadelmi,

Other Non- Current & Other Current Assets {other than financial)

{Amt In EURO )

. As at 31st Mar 2018 As at 31st Mar 2017
Partll:ulars By e M R
Non Current Current Nomn Current Current
Prepaid Expenses _ g - - 2,496
Guarantee Prepaid Expenses - 21,140 13,196 ! 46,347
Total - 21,140 13,196 48,843
Cash and Cash Equivalent
(Amt 1n EURO )
Particulars As at 315t Mar 2018 As at 31st Mar 2017
CashonHand ‘ oL ? -
Balances with Bank 51 153
Total 51 153
Equity Share Capital
{a) Authorised, tssued, Subscribed and Fully Paid up : {Amt In EURD }
. As at 31st Mar 2013 As at 31st Mar 2017
Pa rtu:ulars - - A R e e e e .
No of Shares Amount No of Shares Amount
 Authorised Capital ; ) ) ) ) )
ty Shares of Euro 453.78 each, fully paid up 35 15882 38, 15,882
illy Paid up Capital :
.............. T BT TS 15,882
o R | T T 5l 15,882
Total 35 15,882 35 15,882
o) Reconciliation of Number of Shares Outstanding {Amt In EURD )
Particulars ~Asat 31st Mar 2018 As at 31st Mar 2017
No of Shares Amount No of Shares Amount
As at the beginning of the year a5 15,882 35 15,882
Add : Issued during the year - - - -
As at the end of the year 35: 15,882 35 15,382
{c) Details of Shareholding in Excess of 5%
Name of Shareholder Asat 31st Mar 2018  Asat3istMar 2017
No of Shares : % No of Shares %
“Gammon Inda Limited 35 00%

V3B 1008
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(a)

{d) Terms [ rights attached to equity shares

The Company has enly one class of Equity Shares having a par value of AED 150,000 each. Each holder of equity share is entitled to one vote per share. The distribution will be in

proportion to the number of equity shares held by the shareholders.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the company, after distribution of all preferential
amounts. However, no such preferential amounts exist currently. The distribution will be in preportion to the number of equity shares held by the sharehotders.

Other Eguity
{Amt In EURO }
Particulars Asat 31st Mar 2018 As at 31st Mar 2017
a) | Retained earnings [1,58,12,184) - (1,73,45,497)
b) | Capital Contribution IND AS 2,39,430 2,39,430
c) | Statutory Reserves 2,218 2,118
TOTAL [1,55,70,636} 11,71,03,949)
Non Current Financial Liabilities - Borrowings
{Amt In EURD ) {Amt In EURQ }

Particulars

As at 315t Mar 2018

Non Current Current Maturities

Non Current Current Maturities

ST e[ T asios sserss
Long Term Borrowings - Related Parties U L
_Gammonindald 11,39,580 - Buegr -
Gammon International FZE 23,06511: - 25,68,751 -
TOTAL 34,46,091 | 90,76,236 58,19,136 ¢ 85,97,867
The above amount iHCIUdes .................. S
- eomeass| 19,35,508 85,97,867
Unsecured Borrowing 34,46,091 : - 38,383,628 -

[a) Classification of all credit facilities under Current Liabilitles

During the current year the Bankers has issued notice to the Holding Company who has guaranteed the repayments, for immediate discharge of its USD oan amount. In view of
financial difficulties of Helding Company the said amount has not been discharged, pending the same no effects has been given in the financial statements. Therefore the entire

amount has been shown current liabilities

If the aforesaid liability is discharged by the Halding Company then the entire liability of the company towards Lenders will be replaced with the liability towards Holding

Company.

Bank Loan balances are as per Bank advice available with the Company and no bank confirmations are available on the record
{h) Loan received frem Gammon Indiz Limited (Holding Co.} Is an interest free loan from 1 January 2010 a5 per the MOU between the company.

{c) Maturity Profile of Term Loan from Banks {Amt In EURO )
Particulars As at 315t Mar 2018 As at 31st Mar 2017
Credit facilities recalled by lenders 90,76,236 -
Upto 1 year 85,97,867
1- 5 Years - 19,35,508
More than 5 Years - -
{d} Frincipal Defaults:
As at March 31, 2018 1 to 90 days 91 to 180 days 181 to 365 days Above 365 days Total
The Entire credit facilities is in default and recalled, hence age-wise default is not disclosed.
Term Loans (USD) - - - - 91,82,813
Term Loans (Eurg) - - - - 74,08,478
As at March 31, 2017 11090 days 91 to 180 days 181 to 365 days Above 365 days Total
Term Loans (USD) - - 20,67,188 43,59,375 64,26,563
Term Loans (Eura) - - 19,35,508 4(),81,683 60,17,190
Current Financial Liahilities - Borrowings
[Amt In EURO )
Particulars As at 31st Mar 2018 As at 315t Mar 2017
(o Erar '-VRéi"a't'émél parties {Unsecuredy T T e e e
ATSL Holding 8.v. 1,85,790 2,31,533
Gammon Holding BV 13,34,008 3,84,510
Gammon Internaticnal BY 3,36,901 " 3,28,977
Tofal 8,56,699 10,04,970




8  Current Financial Liabilities - Trade Payahles

{Amt In EURO )

Particulars As at 31st Mar 2018 As at 31st Mar 2017
Trade Payables
Micro, Small and Medium Enterprises - -
e ) 22,943
Total - 22,943
9 Other Current Financial Liabilities
{AmtIn EURO)
Particulars As at 315t Mar 2018 As at 315t Mar 2017
Credit facilities re by lenders - Secured (Refer Note 6(a)) 90,76,236 ’
Current Maturities ng Term Borrowings - 85,97,867
'Interes:t Ag:_crggd and Due- USD Bank Loan 21,96,920 17,05,343
Total 1,12,73,156 1,03,08,210
{a) Interest Defaults:
As at March 31, 2018 91 to 180 days 181 to 365 days Above 365 days Total
Interest {Euro) - 3,43,844 14,69,447 19,99,121
As at March 31, 2017 91 to 180 days 181 to 365 days Above 365 days Total
Interest (Euro) - 3,45,552 10,04,926 13,50,478
10  Other Income
{Amt In EURD }
Particulars Aprll 2017 -March 2018 April 2016 -March 2017
Exchange Gain/Loss 23,08,984 |
Sundry Balances write back 22,941 - -
Total 23,31,925 -
11  Finance Cost
{Amt In EUROD }
Particulars April 2017 -March 2018 April 2016 -March 2017
Interest Expense o127 5,63,019
Guarantee Commission Expenses 38,402 38,587
Total 7,96,029 7,02,606
12  Other Expenses
{Amt In EURO )
Particulars April 2017 -March 2018 April 2016 -March 2017
Bank Charges 87 174
Professional Fex 2,496 11,055
Féreigh Euchange Loss T e e | e e 517307
Total 2,583 9,28,536
13 Earning Per Share
Earnings Per Share (EPS) = Net Profit attributable to Shareholders / Weighted Number of Shares Quistanding At In EURQ )
Particulars April 2017 -March 2018 April 2016 -March 2017
Net Profit attributable to the Equity Share holders (Rs in Crore) 15,33,313 (16,31,142)7
. I 35
Weighted Number of Shares during the period —Besic 4 .. 3L B
Weighted Number of Shares during the period - Diluted 35
Earning Per Share — Basic (Rs.) [46,604)
Earning Per Share ~ Diluted (Rs.} (46,604)
14 Disclosure of transacitons with Related Parties, as required by Indian Accounting Standard {Ind AS) - 24 "Related Party Disclosures™ has been set out in a separate Annexure - |
15 In view of the Accumulated losses of the Company , no provsion for tax is required to be made.
16 Since the Company does not have any transaction having temporary differencesexcept for impairment provsion for which there s ne reasonable certainty of recovery, no

provision for Deferred Tax has been made.




17

18

19

20

Previous year figures are regrouped and rearranged, wherever necessary, with those of the current year to make them comparable.

As on 31st March, 2018, current liabilities exceed current assets by Eura 1,21,08,664. The company is taking varicus steps to meet its commitments, both, short term and long
term in nature. However the ability of the Company to meet its commitment depends upon the disposal of the Investment made in Sadelmi SpA This situation along with the
financial stress the parent Company is presently facing indicates significant uncetainty which may have an effect on the going concern assumption and the carrying values of the
assets and liabilities in these financial statements

The Condensed Balance Sheet, Condensed Statement of Profit and Loss, Condensed Cash Flow Statement, Condensed Staternent OF Changes in Equity, Statement of significant
accounting policies and the other explanatory notes forms an integral part of the financial statements of the Company for the year ended March 31, 2018,

These accounts have been prepared for the purpose of facilitation of consolidation of this company into the financial statements of the Gammon India Limited. Therefore, these
are not general purpose financiafs statements.

As per our report of even date For and on behalf of the Board of Directors
For Natvarlal Vepari & Co.
Chartered Accountants

Firm Registration}\lo. 106971W

Nuzl
Partner
M.No. 124960
Mumbai, Dated :5

Director
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